NILGOSC

TEMPLETON HOUSE, 411 HOLYWOOD ROAD, BELFAST, BT4 2LP

Telephone: 028 9076 8025           Website: www.nilgosc.org.uk
27 October 2008                                                                Circular 05/2008 

To:     Salaries & Wages Officers

          Human Resource Officers

          All Employing Authorities

Dear Colleagues

Recent legislation, effective from 1st October has required a revision of the transfer factors which NILGOSC uses in the calculation of transfers in and out of the scheme, augmentation costs and divorce calculations.  The Government Actuaries Department (GAD) provides all public sector pension schemes with these transfer factors.  Unfortunately GAD has experienced an unanticipated technical hitch which has delayed the issue of these transfer factors.  The impact of this is that NILGOSC currently cannot accurately provide employers with augmentation costs i.e. the cost of awarding additional years of membership under the LGPS (NI) Regulations.  It is possible for us to continue to quote augmentation costs using the factors which applied before 1st October, however, employers must recognise that these quoted costs will have to be revised once the factors are known and the costs which will then apply are likely to be higher.  It will be necessary for NILGOSC to invoice employers for the balance of augmentation cost.  Please note that this technical hitch does not affect the strain on the fund cost in the event of early retirement.

Due to the above circumstances we would prefer not to issue quotations for augmented costs beyond 31st December 2008, but will continue to issue indicative costs using the old factors for employers who have any employees retiring before 31st December.  

Please note that we also cannot quote non-club (i.e. non-public sector) transfers in and out of the scheme nor divorce quotations at present.

 

I hope that we will receive these factors as soon as possible but unfortunately as it affects the LGPS UK-wide it is outside of our control.  

 

I should be grateful if you could delay requesting augmentation costs for retirements after 31st December where possible.  I will advise all employers once new factors are received and we can issue accurate augmentation costs.

          
Regards

Zena Kee
Pensions Manager
Northern Ireland Local Government Officers' Superannuation Committee

