Our reference:

16 June 2004

Dear 

EQUITABLE LIFE INFORMATION NOTE – JUNE 2004

AVC LIFE COVER

Further to previous information notes on Equitable Life I have indicated that there is uncertainty whether Equitable Life can continue to meet the FSA’s solvency requirements in the future.  Our advisers have now stated that should Equitable Life become insolvent then any Life Assurance with them is likely to cease.  

Current Cover with Equitable Life

Sum Assured


£

Annual premium

£

Alternative Cover

You have a choice whether to continue with your current arrangement with Equitable Life or to select an alternative method of providing this cover (up to a maximum of 2 times pensionable pay under pensions legislation).  Cover may be provided by Prudential, the other in-house AVC provider, subject to satisfactory completion of a detailed questionnaire.  Prudential may require further investigation of any existing medical condition.  Details of the cost of Prudential’s comparative cover are listed below.  However, we recommend that you speak to an independent financial adviser who can provide quotations for the same level of cover in a variety of different types of contracts.

Potential Problems with switching from Equitable Life AVC Life Cover

· Equitable Life has very competitive premiums – a switch will probably increase premiums for the same sum assured.

· Very few insurers offer a voluntary life assurance policy.

· A new provider will require a health assessment to be completed - this may result in a large premium increase or no cover being offered (if health has deteriorated since the policy was taken out with Equitable Life). 

Prudential AVC Life Cover

Prudential provide AVC life cover through the in house AVC.  However, it should be noted that the premiums for this type of cover increase, in 3 year bands, as the member ages.  This is different from the Equitable Life contract which has a fixed premium for the life of the contract. 

The gross costs for an equivalent sum assured with Prudential are listed below (these figures were provided to us at 27 May 2004 – if you have had a birthday since you will need to refer to the costs in the enclosed Prudential booklet):

Sum Assured

£

Annual premium
£

If you wish to proceed with this life cover please complete and return the enclosed AVC life cover application form to NILGOSC.  When this cover is accepted by Prudential we will cancel the Equitable Life cover.

On behalf of NILGOSC

June 2004

This announcement represents our adviser’s understanding of the position at June 2004.  Features and issues are liable to change without notice.  This document has been issued on the basis of publicly available information, our adviser’s internally developed data and other sources believed to be reliable.  This document is intended as a strategic commentary and not independent financial advice in respect of individual members.

